FUEL SURCHARGE

In the event there is a substantial increase in the cost of fuel, the University will accept an increase in the mileage tariff based on documented price increase and its effect on the tariff.  A substantial increase is defined as a 25% or more increase in fuel costs over a two month period.   However, if there is a substantial decline in the cost of fuel, the mileage tariff must be decreased accordingly.  The bench mark will be the cost of fuel in October 1, 2004.  Enter your cost on this date on the Bidder Response Sheet.  The intent of this paragraph is to provide relief between the awarded vendor and to the UW Madison in extreme cases and not to have “floating” prices for services. 

-OR-
A surcharge may be allowed, with written University Purchasing Department approval, when fuel prices exceed 10% of the cost of fuel at the inception of the contract. Contractor must submit fuel prices per gallon effective on a date ten calendar days prior to the bid opening.

Contractor’s unit (per mile) pricing should include an allowance for a +/- 10% variance in fuel costs. A surcharge may be requested for those fuel costs in excess of the 10% variance. In their request, Contractor must indicate new fuel price, new cost per mile and the calculations for obtaining the price (for example: correlation between miles per gallon for equipment used and new cost per gallon for fuel).

Accordingly, Contractors must offer a reduced rate to the University when fuel prices decrease below the 10% variance.

-OR-

Fuel Cost Adjustment:  Fuel cost reductions and increases shall be credited or debited as itemized adjustments on invoices.  Adjustments may be made monthly according to the following conditions:

The average cost of diesel fuel, as listed on the federal EIA fuel information website for the Midwest the first Monday of the month of billed service differs from the average amount per gallon listed for the Midwest on the first Monday of June 2008 of $4.643 by a minimum of $.10.  The site is found at: http://tonto.eia.doe.gov/oog/info/wohdp/diesel.asp 

For each full $0.10 per gallon change over the per gallon average indicated for the Midwest average of $4.643, $0.025 shall be added or subtracted on the invoice for the month, per each mile of each trip.  Increments of less than $0.10 shall not be used; increases in excess of the stated amount shall not be paid.  

Mileage, for the purposes of monthly billing and calculating any adjustments, shall be calculated from the route pick-up point to the return drop-off point only and shall be determined for each route at the beginning of the school year and at the time of any significant route change.  Mileage incurred to bring the vehicle to the pick-up point or for any non-contractual distance traveled shall not be used. 

The fuel adjustment is not a base contract price change but a fuel cost adjustment and shall be itemized separately on any invoice in which it is added or subtracted. 

-OR-

Fuel Surcharge Calculation.  The US commercial carrier industry typically establishes a baseline or benchmark price for fuel from which it determines an applicable fuel surcharge. Usually this baseline is $1.10 per gallon. The fuel surcharge is then calculated by subtracting the baseline amount from the actual cost per gallon of fuel (or a regional cost published weekly by the Department of Energy) and dividing the difference by the vehicle's average miles per gallon of fuel.  The result is multiplied by the trip miles to determine the fuel surcharge to be applied to the trip.

Describe how the bidder calculates a fuel surcharge. Include the baseline price per gallon used in the calculation and the percentage or fraction of the fuel cost above the baseline that is added per mile driven. As an example, provide the average amount per mile driven that the bidder charged its customers during the months of February, March, and April 2006 and show how this was calculated. These figures may be used in conjunction with Section 7 proposals to determine lowest cost bidders.

-OR-

Diesel Fuel Surcharge.  University will pay Supplier a five dollar ($5.00) per delivery surcharge in the event the price of diesel fuel is listed as exceeding $5.00 per gallon for a period of fifteen (15) or more consecutive days by the US Energy Information Administration or comparable index. http://tonto.eia.doe.gov/oog/info/gdu/gasdiesel.asp The surcharge will be cancelled if the price of diesel fuel drops below $5.00 per gallon for a period of fifteen (15) or more consecutive days by the same index.  

-OR-

Fuel surcharges will only be allowed if the price per gallon of diesel fuel INCREASES more than 20% from the diesel fuel prices posted on the day the RFB is due.  The index used for the Contract will be the Weekly On-Highway Diesel Prices for the Midwest Region as posted each Monday by the Energy Information Agency at:  http://tonto.eia.doe.gov/oog/info/wohdp/diesel.asp.  Once the fuel prices returns to the 20% of the fuel price on the day the RFB is due, surcharges may not be charged.

All requests for fuel surcharges must be submitted and approved by the Acquisition Management Specialist of the Materials Management Division (Department of Administration) before they are put into effect.  A copy of the rate schedule will be submitted with the request to add the fuel charge.  The exact amount of the surcharge and the length of time the surcharge may be added, if any, will be governed by the validity of the documentary evidence submitted.  No price increases will be effective until approved by the Acquisition Management Specialist.  If fuel surcharges are authorized by the AMS, it must be indicated as a separate line item on the invoice.

Fuel surcharges may only be applied to the freight portion of the total delivered price and may not be applied against the Total Delivered Price.  The Contract Vendor must show the original freight portion of the invoice so the purchaser can calculate the percentage of surcharge that will be applied and confirm its accuracy.

Because of the volatility of the oil industry at the time this RFB is being issued, the price per gallon of diesel fuel DECREASES more than 30% from the diesel fuel prices posted on the day the RFB is due, the Contract Vendor must pass the savings on to the purchaser at the same percentage rate as approved by the AMS.  The decrease will only be applied to the freight portion of the total delivered price and will not be applied against the Total Delivered Price.  The Contract Vendor must show the original freight portion on the invoice so the purchaser can calculate the percentage of decrease that will be applied and confirm its accuracy.

04-5886 (SHIPPING SERVICES).  
No fuel surcharge or hazardous material charges will be allowed without proper notice to the Contract Administrator.  Contractor must clearly state in their proposal response, any other charges (i.e. delivery fee, vehicle stop charges, room delivery charges, etc.).  Failure to list any additional charges for anything will result in the University refusing payment for these charges.

-OR-

97-0032 (AIR CHARTER MEN`S BASKETBALL 96-97)
The University is aware of the volatility of the price of jet fuel.  We will honor documented (pass through) fuel price increases.  For auditing purposes, your bid is based on a fuel cost which is in effect November 1, 1996.

-OR-

02-5284 (LIQUID HELIUM/LIQUID NITROGEN)

Fuel surcharges, delivery surcharges, handling surcharges, hazardous materials fees are all considered costs associated with the delivery and sales of the products involved.  If the Contractor sees significant changes in these costs over the term of the contract, they may request additional payments in the same format at 3.1 above.  Significant price increases are defined as a 20% or greater charge in costs over a 2 month period.

At the point in time when the price rate causing the increase drops back to the level at which the price increase was requested, the Contractor will discontinue invoicing for the surcharge.

-OR-

RFP 02-5759 (LIQUID HELIUM/LIQUID NITROGEN)

FUEL SURCHARGE INCREASE

Fuel surcharge increase requests will be considered on a case by case basis and as a price increase request against the contract.  The Contractor must be able to demonstrate that there has been a significant increase in the cost of fuel before any fuel surcharge increase will be considered.  A significant increase is defined as a minimum of 15% increase over a 3 month period.  Fuel surcharge request will only be considered on a per shipment or per delivery cost, not on a per cylinder delivery cost.

-OR-

03-5316 (MAIL DELIVERY SERVICE)

Fuel Surcharge price increases will be considered in the same manner as all other price increases under the same contract terms as above.  Fuel surcharge price increase requests must be submitted in the same manner and under the same terms as those above.  Fuel Surcharge price increases will be considered in the event the price of fuel increases by 25% or more over a 2 month period.  If granted, the Contractor can charge the surcharge rate as long as the price of the fuel remains greater than the base rate that the 25% multiplier was applied.

-OR-

RFP 03-5813 (GASES - PRIME VENDOR)
No fuel surcharge or hazardous material charges will be allowed.  Contractor must clearly state on the pricing statements Attachments A and B, any other charges (i.e. delivery fee, vehicle stop charges, room delivery charges, etc.).  Failure to list any additional charges for anything will result in the University refusing payment for these charges.

-OR-

09-5082 (ANIMAL FEED)
For the purposes of any future request for fuel surcharge, Bidder must identify the fuel price they are basing their bid prices on and what the date of that fuel price is.  For any fuel surcharge request, Contractors will have to show a significant (25% or more) price increase over the price identified in their bid response.  Also the method of applying the price increase must be defined, negotiated as necessary and accepted by the Contract Administrator before implemented or invoiced by the Contractor.   

-OR-

09-5583 (JANITORIAL SERVICES FOR WISCONSIN PSYCHIATRIC CLINICS (WISPIC) & UW MED SCHOOL)
Fuel Surcharge requests will not be considered under this contract as the price of fuel is not a Primary cost for providing the services identified. 
-OR-

09-5813 (COMPRESSED GASES, BULK LIQUEFIED GAS, LIQUEFIED GAS AND RELATED SUPPLIES)
Fuel Surcharge requests will not be considered for this contract. 

-OR-

07-5307 (KRUEGER INTERNATIONAL (KI) FURNITURE)
Fuel surcharges will be considered based on a 20% or greater increase in the price of fuel over the base price identified over the course of the contract term.  The base price for the fuel surcharge will be at $2.88 per gallon price in place June 30, 2006.

-OR-

09-5141 (CONCRETE READY MIXED AND PEA GRAVEL - (DELIVERY/PICK-UP) NO INSTALLATION)
Requests for fuel surcharges must be submitted in accordance with 5.1.2 and 5.1.3.  No fuel surcharge will be paid without prior written approval.

