AUDIT 


Contractor's records which pertain to this Contract shall be open for inspection and/or audit by the State and/or University upon request for a period of five years after each Contract year. Records subject to audit include job tickets, itemized materials slips and the detailed time records and rate of pay for any employee who’s time is billed to the University for Services.

1. Pre-Award Audit

Vendor agrees to submit a report on internal controls related to customer contract management prepared by an independent CPA firm under the standards described in SAS 70.  The scope of the SAS 70 report will be a Type II report that includes: the auditor’s opinion on (1) whether the organization's description of its controls presents fairly, in all material respects, the relevant aspects of the organization's controls that had been placed in operation as of a specific date;  (2) whether the controls were suitably designed to achieve specified control objectives, and (3) whether the controls that were tested were operating with sufficient effectiveness to provide reasonable, but not absolute, assurance that the control objectives were achieved during the period specified. 
The scope of the SAS 70 report must include disclosures of the specific control activities and processes used in calculating vendor item cost to be used as the basis for billing the University. The disclosures would include control objectives for the following business processes:

1. Completeness in identification of all things of value (including without limitation: rebates, promotions, quantity discounts, price changes, assistance-in-kind) earned, accrued or otherwise offered by any manufacturer, broker, distributor, representative, or other provider to the vendor, related to items under this contract.  

2. Completeness in identification of goods and services providers that offer a prompt payment discount. 

3. Completeness in identification of applicable freight charges.

4 Timeliness in recognizing and recording all things of value included in paragraphs 1, 2, and 3. 

5. Accuracy in coding purchases, returns, and things of value included in paragraph 1 to the vendor’s source record and any supplementary records used for customer contract management compliance. 

6. Adequacy and timeliness in reconciling differences between the vendor’s source record and any supplementary records used for customer contract compliance. 

7. Accuracy, timeliness, and completeness in extracting, summarizing, and creating billing transactions and documents sent to customers. 

8. Accuracy, timeliness, and completeness of financial reports displaying customer account activity history. 

The report on internal controls is a vendor cost, and vendor will submit the names and qualifications of the independent CPA firm to the university for approval. 

Vendor agrees to obtain any client confidentiality provisions with the selected CPA firm waived for University representatives to examine working papers of the CPA firm related to the report on internal controls.  

2. Post-Award Audit Rights
The University reserve the right to have available at the contractor's place of business, the right to inspect such documents as necessary to establish the "Cost" portion of the contractor's price.  Notwithstanding cancellation notice requirements set out above, if the contractor refuses such inspection, the University of Wisconsin System Administration may immediately cancel the contract.
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